
 
 
 
Frequently Asked Questions Regarding Actua’s Intentions to Sell its Three Majority Owned 
Businesses:  

 
1. What was announced today?  

 

 Actua announced that it has agreed to sell its three majority-owned businesses for an 
aggregate of $549 million in cash. 

 CVC Growth Fund will acquire VelocityEHS, Actua’s leading EHS software company, 
and Actua’s stake in Bolt Solutions, Actua’s leading online insurance service platform 
for an aggregate purchase price of $328 million in cash, based on a total enterprise 
value of $354 million.   

 Envestnet will acquire FolioDynamix, Actua’s web-based wealth management 
technology platform, for $195 million in cash, subject to adjustment. 

 This is the result of a comprehensive strategic review process undertaken by Actua’s Board, 
designed to maximize the aggregate value of our businesses and provide attractive liquidity 
for our stockholders. 

 The transactions with CVC and Envestnet were unanimously approved by the Actua Board of 
Directors. 

2. What are the proceeds to Actua and what will you do with the proceeds? 

 We expect to realize cash proceeds in the range of between approximately $472 million and 
approximately $502 million and intend to distribute substantially all net proceeds to Actua 
stockholders. 

 This represents approximately $14.35 to $15.18 per share, or a premium of between 
approximately 16% and 23% over Actua’s closing stock price on September 22, 2017. This 
calculation is based on 32.8 million shares outstanding as of September 22, 2017. 

 Actua does not currently expect to pay any material federal taxes in connection with the 
transactions. 
 

3. Will you get stockholder approval on the transactions? 
 

 Actua will seek stockholder approval for the transactions; however, the Envestnet 
transaction is not contingent on receiving Actua stockholder approval. 
 

4. When do you expect the transactions to close? 

 The CVC transaction is expected to close by the end of 2017. 

 The Envestnet transaction is expected to close in the first quarter of 2018. 

5. What are the conditions of closing for these transactions?  

 Both transactions are subject to the expiration or termination of the applicable waiting 
period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976.  

 The CVC transaction is subject to Actua stockholder approval and customary closing 
conditions.  

 The Envestnet transaction is subject to a number of customary closing conditions, including 
the receipt of third-party consents and certain other deliverables. 

6. When can stockholders expect the first distribution of proceeds? 



 Actua expects to make an initial distribution in the first quarter of 2018.  

 Actua has not set a record date for such distribution; a stockholder must hold Actua shares 
as of the applicable record date in order to receive a distribution. 

7. What happens to Actua after these transactions are consummated? 

 Following the completion of the CVC sale and the Envestnet sale, the Company intends to 
begin to wind down its operations. 

 At that point in time, Actua expects to significantly reduce its operating costs while it focuses 
on opportunities to monetize its remaining minority holdings and realize proceeds held in 
escrow. 

 The Company hopes to realize this value over a 12- to 18-month period. 

8. What are your minority holdings?  

 We generally own 10% or less of Anthem Ventures, InstaMed, Parchment, Savana, 
Rittenhouse Ventures (F/K/A Emerald Stage 2 Ventures), and Relay Network. We also have 
an interest in QC Holdings (formally known as WhiteFence). 

9. What do you intend to do with the proceeds from escrows and the sale of the Company’s 
minority holdings? 

 We expect to distribute net proceeds from escrow releases and monetizations to 
stockholders over time to the extent that we receive value for them and subject to the 
retention of a sufficient amount of cash to satisfy known obligations and fund operations.  

10. What is the total amount of the distribution that stockholders can expect to receive 
and what is the premium to the current price? 

 Our estimate of net proceeds is based on estimates of the proceeds associated with the 
sale of VelocityEHS, Bolt and FolioDynamix, the proceeds we expect to realize from our 
minority holdings, the release of our escrowed proceeds from the sales of GovDelivery 
and FolioDynamix and our remaining cash position after we fulfill our obligations 
(including those associated with dispositions and those related to the operation of the 
business during the wind down).  

 The expected aggregate net proceeds from the monetization of Actua’s minority 
holdings and proceeds from outstanding escrows, combined with the expected net 
proceeds from the sale of VelocityEHS, Bolt Solutions and FolioDynamix, is currently 
estimated to be approximately $15.68 to $16.50 per share. 

 This represents a premium range of approximately 27% to 34% to Actua’s closing price 
as of September 22, 2017, the last trading day prior to the announcement of the 
transactions. 

 This calculation is based on 32.8 million shares outstanding as of September 22, 2017. 

 Part of this value will be distributed over time following future monetizations, post-
closing purchase price adjustments and escrow releases. 

 Actua cannot guarantee that the total amount of estimated proceeds will ultimately be 
distributed to its stockholders.    

11. Who is CVC Growth Fund? 
 

 CVC Growth Fund is one of the world’s leading private equity and investment advisory firms.  

 We believe that CVC’s expertise in helping scale high-growth SaaS businesses, combined 
with the global reach of the CVC platform, will enable VelocityEHS and Bolt to thrive. 

http://anthemvp.com/
https://www.instamed.com/
http://www.parchment.com/
http://www.savanainc.com/
http://rittenhouseventures.com/
http://www.relaynetwork.com/
https://www.qcholdings.com/


 

12. Who is Envestnet?  

 Envestnet is a leading provider of integrated portfolio, practice management, and reporting 
solutions to financial advisors and institutions.  

 Envestnet is a logical strategic acquirer of FolioDynamix, and we expect the combined 
platform to leverage a broader set of capabilities to better serve the financial services 
community. 

13. Where can I find more information regarding the transaction? 

 Further detail on these transactions is available in the Form 8-K that was filed with the SEC 
on September 25, 2017. 

 Additional information will be provided in the proxy statement that will be filed with the SEC in 
the connection with a stockholder meeting to vote on the transactions. 
 

14. Why did you decide to sell your majority-owned businesses at this time?  

 Like any public company, we continually evaluate our business and look for ways to 
maximize stockholder value; we believe these transactions will yield an optimal outcome for 
our stockholders. 

 These agreements are the successful result of a comprehensive strategic review process 
aimed to maximize value and provide attractive liquidity for our stockholders. 

 As part of this process, the Company and its advisors evaluated a number of strategic 
alternatives.   

 The Board unanimously determined that these transactions are in the best interests of 
Actua’s stockholders. 

 We see these transactions as a testament to the high-quality SaaS businesses that Actua 
has built through tactical investments in talent, sales, marketing and product development.   

 We are confident that VelocityEHS, Bolt Solutions and FolioDynamix will continue to serve 
their customers well and thrive under their new owners’ management.   

 

15. Why did you enter into multiple transactions rather than agree to sell the Company to one 
buyer?  

 Our Board of Directors determined that it could maximize aggregate value for the Company’s 
stockholders and achieve greater certainty of closings occurring by entering into two separate 
sale agreements. 
 

16. When will you seek Actua stockholder approval?  
  

a. We expect to file a preliminary proxy statement within the next 30 days and hold a special 
stockholder meeting thereafter.  

b. We believe that we will be in a position to hold our stockholder meeting in the fourth 
quarter. 

 

17. What stockholder approval is required?  



 The transactions, which together constitute a sale of substantially all of Actua’s assets, 
require the approval of a majority of the Actua shares voted. 

 The Envestnet transaction itself is not contingent upon an Actua stockholder vote and could 
be consummated by the company in the absence of an affirmative stockholder vote, 
assuming all of the conditions are satisfied. 

 The CVC transaction requires the approval of Actua’s stockholders. 

18. What happens next at Actua’s businesses? 

 Actua will continue operating its companies in the ordinary course of business pending 
closing of the transactions.  

 In terms of next steps, Actua will seek stockholder and regulatory approvals and will work to 
satisfy the other closing conditions associated with the transactions.  

19. What happens at Actua corporate following the closings of the transactions?  

 Following completion of the sales of VelocityEHS, Bolt Solutions and FolioDynamix, the 
Company intends to begin to wind down its operations.  

 As part of this process, we will evaluate opportunities to monetize our remaining minority 
holdings.  

20. I own shares in Actua. What do I need to do?  

 The Actua Board of Directors has unanimously approved these agreements with CVC and 
Envestnet and recommends that Actua stockholders vote in favor of the transactions. 

 If you own shares, you will be given the opportunity to vote your shares for or against the 
transactions.  

 There is no action required at this time. Details regarding the stockholder vote will be 
communicated to you in advance of the stockholders meeting.  

 We expect to file a proxy statement within the next 30 days, which will include additional 
details regarding the transactions and the stockholder vote. 

 
 
 
 
 
 
Safe Harbor Statement under Private Securities Litigation Reform Act of 1995 
The statements contained in this FAQ that are not historical facts are forward-looking statements within 
the meaning of the Private Securities Litigation Reform Act of 1995.  These forward-looking statements 
involve certain risks and uncertainties, including, but not limited to, risks associated with our ability to 
compete successfully in highly-competitive, rapidly-developing markets, the valuation of public and 
private cloud-based businesses by analysts, investors and other market participants, our ability to deploy 
capital effectively and on acceptable terms, the effect of economic conditions generally, capital spending 
by our customers, our ability to retain existing customer relationships and revenue streams and secure 
new ones, developments in the markets in which we operate and our ability to respond to those changes 
in a timely and effective manner, the availability, performance and security of our cloud-based technology, 
particularly in light of increased cybersecurity risks and concerns, our ability to retain key personnel, our 
ability to successfully integrate any acquired business, the impact of any potential acquisitions, 
dispositions, share repurchases or other strategic transactions, our ability to have continued access to 
capital and to manage capital resources effectively, our ability to satisfy the closing conditions for the 
transactions described above, our ability to monetize our remaining minority investments for sufficient 
value and other risks and uncertainties detailed in Actua's filings with the U.S. Securities and Exchange 
Commission.  These and other factors may cause actual results to differ materially from those projected. 


