
© 2017  Actua Corporation / All Rights Reserved  /   1

The Actua Annual Meeting

June 16, 2017



© 2017  Actua Corporation / All Rights Reserved  /   2

Forward-Looking Statements

The statements contained in this presentation that are not historical facts are forward-looking statements within the meaning of the 

Private Securities Litigation Reform Act of 1995. These forward-looking statements involve certain risks and uncertainties, including, 

but not limited to, risks associated with our ability to compete successfully in highly-competitive, rapidly-developing markets, the 

valuation of public and private cloud-based businesses by analysts, investors and other market participants, the effect of economic 

conditions generally, capital spending by our customers, our ability to retain existing customer relationships and secure new ones, 

developments in the markets in which we operate and our ability to respond to those changes in a timely and effective manner, the 

availability, performance and security of our cloud-based technology, particularly in light of increased cybersecurity risks and

concerns, our ability to retain key personnel, our ability to deploy capital effectively and on acceptable terms, our ability to

successfully integrate any acquired business, the impact of any potential acquisitions, dispositions or other strategic transactions, our 

ability to have continued access to capital and to manage capital resources effectively, and other risks and uncertainties detailed in 

Actua's filings with the U.S. Securities and Exchange Commission. Those and other factors may cause actual results to differ 

materially from those projected.
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Non-GAAP Financial Measures

• Non-GAAP net income (loss), non-GAAP net income (loss) per diluted share, adjusted EBITDA, adjusted cost of revenue, adjusted sales 

and marketing, adjusted general and administrative and adjusted research and development are non-GAAP financial measures and have 

no standardized measurement prescribed by GAAP.  When referring to non-GAAP financial measures, the term “adjusted” is used 

interchangeably with the term “non-GAAP” by Actua’s management, and the two have identical definitions.  Non-GAAP net income (loss) 

is GAAP net income (loss) attributable to Actua, including acquired businesses’ deferred revenue and excluding share-based 

compensation, amortization of intangibles, impairment-related and other costs, transaction expenses, other (income) loss, net, current 

non-cash income tax benefit on discrete items, (loss) income from discontinued operations and impact of non-controlling interest (NCI) for 

discontinued operations.  Non-GAAP net income (loss) per diluted share is non-GAAP net income (loss) divided by (1) GAAP shares, 

including the any impact of incremental dilutive securities (in the case of income) or (2) GAAP shares, excluding any impact of 

incremental dilutive securities (in the case of loss). Adjusted EBITDA is GAAP net income (loss) attributable to Actua, including acquired 

businesses’ deferred revenue and excluding share-based compensation, amortization of intangibles, impairment-related and other costs, 

transaction expenses, other (income) loss, net, current non-cash income tax benefit on discrete items, interest expense (income), net, 

current, cash income tax expense and depreciation expense.  Adjusted cost of revenue is cost of revenue operating expenses, excluding 

share-based compensation.  Adjusted sales and marketing is sales and marketing operating expenses, excluding share-based 

compensation.  Adjusted general and administrative is general and administrative operating expenses, excluding share-based 

compensation. Adjusted research and development is research and development operating expenses, excluding share-based 

compensation. Actua's consolidated businesses are BOLT, FolioDynamix and VelocityEHS as of December 31, 2016.  During 2016, 

GovDelivery became a discontinued operation and has been excluded from our continuing operations for all periods presented. Please 

note that FolioDynamix became a consolidated business on November 3, 2014 and, therefore, is included in Actua’s consolidated results 

beginning on November 1, 2014.  The results of FolioDynamix for the first two days of November 2014 are insignificant for consolidation 

purposes. 

• Actua's management believes these non-GAAP financial measures provide useful information to investors and potential investors that 

enables them to view Actua’s business in a similar manner as Actua's management and provide meaningful supplemental information 

regarding Actua’s operating results as they exclude amounts that Actua excludes as part of its monitoring of operating results and 

assessment of the performance of its business.
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Overview

BRINGING THE POWER OF THE CLOUD 
TO INDUSTRY-SPECIFIC VERTICAL MARKETS
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Overview

• Operate cloud software solutions in three sectors, each with a multi-billion 

dollar opportunity:

– Environmental, Health and Safety 

– Wealth Management 

– Property and Casualty Insurance

• Leader in each market

• Each market has less than 10% cloud adoption
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2016 Highlights

Accelerated Revenue Growth:

• Achieved accelerated revenue growth of 15% in Q4, which, along with strong 
bookings growth, served as foundation for strong growth in 2017

Improved Operating Leverage:

• Ended the fourth quarter with $3 million of operating cash flow 

• Each of our businesses was operating cash flow positive in the fourth quarter

• Overall gross margin improved to 73% in 2016, from 72% in 2015

Monetization:

• Sold GovDelivery, resulting in proceeds to Actua of approximately $133 million 
and related gain of $124 million 

Tuck-in Acquisitions: 

• Completed three strategic tuck-in acquisitions, two at VelocityEHS and one at 
FolioDynamix, and expanded the capabilities of the businesses through significant 
technology enhancements 
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2016 Highlights

Share Repurchase Program:

• With $170 million on our balance sheet following the GovDelivery transaction, we 

increased the availability under our share repurchase program from $85.2 million to 

$125 million

Dutch Tender Offer:

• Repurchased 4.6 million shares for approximately $64 million ($14.00 per share) 

through a modified “Dutch auction” tender offer

Additional Stock Repurchases:

• Repurchased an additional 1 million shares of Actua stock in 2016 for approximately 

$9.7 million, bringing total share repurchases for 2016 to 5.6 million for $73.7 million
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Cash Flow From Operations
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Q1 Highlights

• Q1 results were in line with expectations:

– Saw strong revenue growth of 21%, which was a direct result of 

bookings in the second half of 2016

– On track to meet revenue, earnings and operating cash flow 

guidance

• Year to date, we have repurchased 1.7 million shares of Actua stock 

for $24.4 million
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Share Repurchases: Actua’s Fourth Platform

• Total amount deployed since inception of buyback program in 

2008 through June 15, 2017, is $153.4 million

• 13.3 million shares repurchased at an average price of $11.50

• Authorization of $36.4 million remaining under the $189.8 

million repurchase program
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Investment Highlights

• Large market opportunity with vast majority still in front of us

• Market leader in each vertical market

• Strong recurring revenue base (85%+)

• Demonstrated record of strong revenue growth

• Proven track record of successfully entering and scaling cloud-ready 

markets
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