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Third Quarter 2016 Results
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Forward-Looking Statements

The statements contained in this press release that are not historical facts are forward-looking statements within the meaning of the Private 

Securities Litigation Reform Act of 1995. These forward-looking statements involve certain risks and uncertainties, including, but not limited 

to, risks associated with our ability to compete successfully in highly-competitive, rapidly-developing markets, the valuation of public and 

private cloud-based businesses by analysts, investors and other market participants, our ability to deploy capital effectively and on 

acceptable terms, the effect of economic conditions generally, capital spending by our customers, our ability to retain existing customer 

relationships and revenue streams and secure new ones, developments in the markets in which we operate and our ability to respond to 

those changes in a timely and effective manner, the availability, performance and security of our cloud-based technology, particularly in 

light of increased cybersecurity risks and concerns, our ability to retain key personnel, our ability to successfully integrate any acquired 

business, the impact of any potential acquisitions, dispositions, share repurchases or other strategic transactions, our ability to have 

continued access to capital and to manage capital resources effectively, and other risks and uncertainties detailed in Actua's filings with the 

U.S. Securities and Exchange Commission. These and other factors may cause actual results to differ materially from those projected.
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Non-GAAP Financial Measures

• Non-GAAP net income (loss), non-GAAP net income (loss) per diluted share, adjusted EBITDA, adjusted cost of revenue, adjusted sales and 

marketing, adjusted general and administrative and adjusted research and development are non-GAAP financial measures and have no

standardized measurement prescribed by GAAP.  When referring to non-GAAP financial measures, the term “adjusted” is used 

interchangeably with the term “non-GAAP” by Actua’s management, and the two have identical definitions.  Non-GAAP net income (loss) is 

GAAP net income (loss) attributable to Actua, including acquired businesses’ deferred revenue and excluding share-based compensation, 

amortization of intangibles, impairment-related and other costs, transaction expenses, other (income) loss, net, current non-cash income tax 

benefit on discrete items, (loss) income from discontinued operations and impact of non-controlling interest (NCI) for discontinued 

operations.  Non-GAAP net income (loss) per diluted share is non-GAAP net income (loss) divided by (1) GAAP shares, including the any 

impact of incremental dilutive securities (in the case of income) or (2) GAAP shares, excluding any impact of incremental dilutive securities 

(in the case of loss). Adjusted EBITDA is GAAP net income (loss) attributable to Actua, including acquired businesses’ deferred revenue and 

excluding share-based compensation, amortization of intangibles, impairment-related and other costs, transaction expenses, other (income) 

loss, net, current non-cash income tax benefit on discrete items, interest expense (income), net, current, cash income tax expense and 

depreciation expense.  Adjusted cost of revenue is cost of revenue operating expenses, excluding share-based compensation.  Adjusted 

sales and marketing is sales and marketing operating expenses, excluding share-based compensation.  Adjusted general and administrative 

is general and administrative operating expenses, excluding share-based compensation. Adjusted research and development is research 

and development operating expenses, excluding share-based compensation. Actua's consolidated businesses are BOLT, FolioDynamix and 

VelocityEHS as of September 30, 2016.  As of September 30, 2016 GovDelivery is a discontinued operation and has been excluded from our 

continuing operations for all periods presented. Please note that FolioDynamix became a consolidated business on November 3, 2014 and, 

therefore, is included in Actua’s consolidated results beginning on November 1, 2014.  The results of FolioDynamix for the first two days of 

November 2014 are insignificant for consolidation purposes. 

• Actua's management believes these non-GAAP financial measures provide useful information to investors and potential investors that 

enables them to view Actua’s business in a similar manner as Actua's management and provide meaningful supplemental information 

regarding Actua’s operating results as they exclude amounts that Actua excludes as part of its monitoring of operating results and 

assessment of the performance of its business.
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Meeting Agenda

Direction

Walter Buckley, CEO

Financial Overview

Kirk Morgan, CFO

Question & Answer Session
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Q3 2016 Highlights

• Sold GovDelivery to an investor group led by Vista Equity Partners, 
resulting in proceeds to Actua of approximately $133 million. 

• Expanded our existing share repurchase program from $150 million to 
$189.8 million, increasing our current availability from $85.2 million to 
$125 million.

• Intend to commence a modified “Dutch auction” tender offer for up to 
$80 million of Actua common stock at a price per share not less than 
$12.00 and not greater than $14.00. 

• FolioDynamix announced the acquisition of Summit Advisor Solutions 
(SAS), a Dallas-based firm focused on providing advisory services to 
the independent RIA market. 
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Provides a multi-channel, multi-carrier software 

platform that enables insurance distributors to retain 

and grow revenue through a comprehensive 

insurance solution

Important metrics:*

• Revenue Growth: 4% in Q3 2016 compared to Q3 2015

• Bookings: Added $1.4 million of ARR from an existing 

customer, bringing YTD ARR bookings to approximately $4.5 

million compared to low 6-figures in the prior-year period

• Pipeline: Entered the quarter with 15 opportunities, closed 1 

and added 3 in the quarter 

• Users on the platform increased from 59,700 at the beginning 

of the quarter to 69,400 at quarter end

• Annualized opportunities of qualified risk going through the 

platform climbed to 3.3 million 

• Total premiums on the platform are $1.5 billion

• Competitive Moat: Platform is integrated into 100 of the 

largest insurance carriers and has 5,543 carrier connections, 

creating the largest source of insurance flow for direct carriers, 

agents, agencies and alternative insurance distributors

• Multi-year/multi-million dollar contracts

* As of 9/30/16 unless otherwise noted

Bolt
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FolioDynamix

Enables the delivery of client-centric, innovative, scalable 

wealth management solutions through secure, cloud-

based, fully integrated, advisory products and services

Important Metrics:*

• Revenue Growth: 7% in Q3 2016 compared to Q3 2015

• Bookings:  $6.6 million since the end of Q2, adding approximately $1.2 

million in new ARR going into next year

• New Signings: Signed 5 new customers since Q2, including HD Vest, a 

Blucora company, which is a 6-year, multi-million dollar contract

• Announced the acquisition of Summit Advisor Solutions (SAS), a Dallas-

based firm focused on providing advisory services to the independent RIA 

market

• Pipeline: The pipeline for new deals and upsells continues to build nicely, 

particularly with the acquisition of SAS which brings a number of new 

opportunities in the independent RIA market 

• Competitive Moat: Comprehensive, client-centric technology platform with 

integrated proprietary advisory products; the 8.0 release added significant 

enhancements to the user interface and additional capabilities such as e-

signature, customer portals, and a new modular architecture 

• Operating cash flow positive for 2016 

• Multi-year/multi-million dollar contracts

• $5.5 billion in regulatory assets under management and the acquisition of 

SAS is expected to add an additional $1 billion in regulatory assets under 

management

*As of 9/30/16 unless otherwise noted
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Environmental, Health and Safety compliance platform 

that enables organizations to meet stringent 

and costly OSHA requirements

Important Metrics:*

• Revenue Growth: 20% in Q3 2016 compared to Q3 2015

• New Signings: Added 462 new customers in the quarter, 

pushing total customer count to approximately 12,500, 

representing over half of the Fortune 1000

• Enhanced platform with the acquisition of e3 Solutions which 

added air, emissions, water and waste compliance capabilities 

• Pipeline: EHS pipeline opportunities continue to grow nicely 

with the addition of ergonomic and environmental products

• Competitive Moat: Database of more than 11 million material 

safety data sheets is a comprehensive web-based library that 

ensures 100% compliance for companies and continues to 

expand as new customers come onto the platform

• Operating cash flow positive for 2016 

* As of 9/30/16 unless otherwise noted

VelocityEHS
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Consolidated Income Statements

(In thousands, except per share data)
 

2016 2015 2016 2015

Revenue 27,937$          24,917$          79,977$          72,957$          

Operating Expenses

Cost of revenue (a) 7,441             6,663             21,451            20,533            

Sales and marketing (a) 10,281            9,551             30,861            26,911            

General and administrative (a) 11,228            12,542            34,926            40,889            

Research and development (a) 5,411             4,973             16,106            14,377            

Amortization of intangible assets 3,524             3,266             10,732            10,146            

Impairment related and other 45                  285                393                982                

  Total operating expenses 37,930            37,280            114,469          113,838          

Operating income (loss) (9,993)            (12,363)          (34,492)          (40,881)          

Other income (expense):

Other income (loss), net 2,831             96                  2,726             1,537             

Interest income 31                  30                  118                83                  

Interest expense (27)                 (36)                 (93)                 (104)               

Income (loss) before income taxes and noncontrolling interests (7,158)            (12,273)          (31,741)          (39,365)          

Income tax benefit (expense) (93)                 (29)                 (291)               (204)               

Income (loss) from continuing operations (7,251)            (12,302)          (32,032)          (39,569)          

Income (loss) from discontinued operations (3,842)            (2,331)            (8,002)            (7,032)            

Net income (loss) (11,093)          (14,633)          (40,034)          (46,601)          

Less: Net income (loss) attributable to the noncontrolling interest (1,019)            (751)               (2,888)            (2,672)            

Net income (loss) attributable to Actua (10,074)$         (13,882)$         (37,146)$         (43,929)$         

Amounts attributable to Actua common shareholders:

Net income (loss) from continuing operations (6,467)$          (11,732)$         (29,590)$         (37,390)$         

Net income (loss) from discontinued operations (3,607)            (2,150)            (7,556)            (6,539)            

Net income (loss) attributable to Actua common shareholders (10,074)$         (13,882)$         (37,146)$         (43,929)$         

Basic and diluted net income (loss) per share:

Income (loss) from continuing operations attributable to Actua common shareholders (0.17)$            (0.31)$            (0.80)$            (1.01)$            

Income (loss) from discontinued operations attributable to Actua common shareholders (0.10)              (0.06)              (0.21)              (0.18)              

Income (loss) attributable to Actua common shareholders (0.27)$            (0.37)$            (1.01)$            (1.19)$            

36,776            37,146            36,943            37,038            

(a) Includes equity-based compensation of: 

Cost of revenue 21$                48$                75$                103$              

Sales and marketing 73                  99                  233                232                

General and administrative 2,827             6,159             10,804            19,723            

Research and development 105                158                321                337                

3,026$            6,464$            11,433$          20,395$          

Three Months Ended September 30, Nine Months Ended September 30,

 Shares used in computation of basic and diluted net income (loss) per common

 share attributable to Actua common shareholders 
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September 30, December 31,

2016 2015

ASSETS

Cash and cash equivalents 41,787$           72,457$           

Restricted cash 1,699               2,206               

Accounts receivable, net 17,031             16,167             

Prepaid expenses and other current assets 4,001               2,776               

Assets of discontinued operations 33,609             29,129             

Total current assets 98,127             122,735           

Fixed assets, net 5,580               4,279               

Goodwill 222,694           220,459           

Intangibles, net 73,195             80,443             

Cost and equity method investments 17,249             18,146             

Deferred tax asset 2,779               2,900               

Other assets, net 1,158               1,182               

Total Assets 420,782$          450,144$          

LIABILITIES AND EQUITY 

Short-term debt 1,320$             1,320$             

Accounts payable 9,174               7,992               

Accrued expenses 7,332               8,215               

Accrued compensation and benefits 6,907               9,865               

Deferred revenue 30,899             26,102             

Liabilities of discontinued operations 31,691             24,391             

Total current liabilities 87,323             77,885             

Deferred revenue 1,215               2,038               

Deferred tax liability 266                  266                  

Other liabilities 5,351               1,478               

Total Liabilities 94,155             81,667             

Redeemable noncontrolling interest 9,362               10,506             

Total Equity 317,265           357,971           

Total Liabilities, Redeemable noncontrolling interest and Equity 420,782$          450,144$          

 

Consolidated Balance Sheets

(In thousands)
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Consolidated Statements of Cash Flows

(In thousands)
 

2016 2015 2016 2015

Operating Activities - Continuing operations

Net income (loss) (11,093)$          (14,633)$          (40,204)$          (46,601)$          

(Income) loss from discontinued operations, net of tax 3,842               2,331               8,173               7,032               

Adjustments to reconcile net income (loss) to net cash provided by (used in) operating activities:

Depreciation and amortization 4,131               3,770               12,462             11,681             

Equity-based compensation 3,026               6,464               11,433             20,395             

Impairment related and other 25                    285                  418                  982                  

Other (income) loss (2,831)              (292)                 (2,726)              (2,229)              

Deferred tax asset 69                    47                    121                  123                  

Contingent consideration — 196                  32                    692                  

Changes in assets and liabilities, net of effect of acquisitions:

Accounts receivable, net 79                    (1,431)              (1,012)              9,060               

Prepaid expenses and other assets 552                  (583)                 (1,275)              1,425               

Accounts payable 978                  1,742               977                  (2,700)              

Accrued expenses (226)                 196                  (1,028)              7,052               

Accrued compensation and benefits 1,066               1,286               (2,973)              1,194               

Deferred revenue (521)                 (388)                 4,112               (10,687)            

Other liabilities 335                  (238)                 4,175               (1,544)              

Cash flows provided by (used in) operating activities (568)                 (1,248)              (7,315)              (4,125)              

Investing Activities - Continuing operations

Capital expenditures, net (620)                 (187)                 (2,256)              (1,645)              

Change in restricted cash 30                    (319)                 581                  (251)                 

Proceeds from sales/distributions of ownership interests 4,408               — 4,454               1,415               

Ownership acquisitions, net of cash acquired (2,905)              (43)                  (5,058)              (1,300)              

Cash flows provided by (used in) investing activities 913                  (549)                 (2,279)              (1,781)              

Financing Activities - Continuing operations

Acquisition of noncontrolling interest in subsidiary equity — — (5,446)              (3,952)              

Payments of contingent consideration (1,200)              — (2,664)              (1,870)              

Borrowings of short-term debt — — — 820                  

Repayments of capital lease obligations (8)                    — (8)                    (24)                  

Purchase of treasury stock — — (9,533)              (1,704)              

Tax withholdings related to equity-based awards (32)                  (67)                  (1,568)              (3,925)              

Financing activities with discontinued operations, net 259                  (371)                 (1,745)              (3,871)              

Cash flows provided by (used in) financing activities (981)                 (438)                 (20,964)            (14,526)            

Effect of exchange rate on cash 71                    3                     (41)                  19                    

Net increase(decrease) in cash and cash equivalents from continuing operations (565)                 (2,232)              (30,599)            (20,413)            

Discontinued Operations:

Cash flows provided by (used in) operating activities (1,305)              (449)                 (6,228)              (1,111)              

Cash flows provided by (used in) investing activities (228)                 (1,739)              (675)                 (4,900)              

Cash flows provided by (used in) financing activities 850                  386                  3,234               3,878               

Net increase(decrease) in cash and cash equivalents from discontinued operations (683)                 (1,802)              (3,669)              (2,133)              

Cash and cash equivalents at beginning of period - discontinued operations 870                  2,651               3,856               2,982               

Less: Cash and cash equivalents at end of period - discontinued operations 187                  849                  187                  849                  

Cash and cash equivalents at beginning of period 42,352             81,971             72,457             100,152           

Cash and cash equivalents at end of period 41,787$           79,739$           41,858$           79,739$           

Three Months Ended September 30, Nine Months Ended September 30,
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Quarterly Non-GAAP Net Income (Loss)/Share
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Financial Profile

Gross Margin

Sales and Marketing  

General and Administrative  

%s of revenue determined excluding stock-based compensation and deferred revenue adjustments from purchase accounting

Q3 2016

73%

35%

29%

2015

73%

37%

29%

Research and Development 

75%

25% - 30%

10% - 12%

Long-Term 

Target

Adjusted EBITDA  (5%) (3%) 20% - 30% 

18% 19% 12% - 16%
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Cash Flow From Operations
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Non-GAAP Net Income (Loss)/Share
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