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First Quarter 2015 Results
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Forward-Looking Statements

The statements contained in this presentation that are not historical facts are forward-looking statements that 

involve certain risks and uncertainties, including, but not limited to, risks associated with the effect of economic 

conditions generally, capital spending by our customers, our ability to retain existing customer relationships and 

secure new ones, our ability to compete successfully against alternative solutions, our ability to timely and 

effectively respond to technological developments, our ability to retain key personnel, our ability to have continued 

access to capital and to deploy capital effectively and on acceptable terms, our ability to maximize value in 

connection with divestitures, and other risks and uncertainties detailed in Actua’s filings with the Securities and 

Exchange Commission.  Those and other factors may cause actual results to differ materially from those projected.
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Non-GAAP Financial Measures

Non-GAAP net income (loss) and non-GAAP net income (loss) per diluted share are non-GAAP financial measures and have no

standardized measurement prescribed by GAAP. When referring to non-GAAP financial measures, the term “adjusted” is used

interchangeably with the term “non-GAAP” by Actua’s management and the two have identical definitions. Non-GAAP net income (loss) is

GAAP net income (loss) attributable to Actua, including acquired businesses’ deferred revenue and excluding share-based compensation,

amortization of intangibles, impairment-related and other costs, transaction expenses, other (income) loss, net, equity loss current non-

cash income tax benefit on discrete item and loss (income) from discontinued operations. Non-GAAP net income (loss) per diluted share is

non-GAAP net income (loss) divided by (1) GAAP shares, including the any impact of incremental dilutive securities (in the case of income)

or (2) GAAP shares, excluding any impact of incremental dilutive securities (in the case of loss). Actua's consolidated businesses are

BOLT, FolioDynamix, GovDelivery and MSDSonline as of March 31, 2015. Please note the following:

• FolioDynamix became a consolidated business on November 3, 2014 and, therefore, will be included in Actua’s consolidated results

beginning on November 1, 2014. The results of FolioDynamix for the first two days of November 2014 were insignificant for

consolidation purposes.

• Channel Intelligence, Investor Force and Procurian were sold in Q1, Q1 and Q4 2013, respectively, and are presented as

discontinued operations under GAAP. Receipt of respective escrow releases occurred throughout 2014 and is presented within our

non-GAAP measures as “Loss (income) from discontinued operations.”

Actua's management believes these non-GAAP financial measures provide useful information to investors and potential investors that

enables them to view Actua’s business in a similar manner as Actua's management and provide meaningful supplemental information

regarding Actua’s operating results as they exclude amounts that Actua excludes as part of its monitoring of operating results and

assessment of the performance of its business.
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Meeting Agenda

Direction
Walter Buckley, CEO

Financial Overview
Kirk Morgan, CFO

Question & Answer Session
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2015 Initiatives

Drive revenue growth and operating leverage

– Achieve greater sales and marketing productivity

– Pursue cross-sell opportunities at each of the businesses

– Drive key product development initiatives 

– Fully integrate acquisitions
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**

Digital communications and marketing platform that enables

public sector organizations to effectively reach citizens and 

drive action

Important metrics:*

• Annual Revenue Growth:  25% in Q1 2015 compared to Q1 2014

• New Signings:  Closed 29 deals in Q1 2015, reporting strongest 

Q1 ever in the state and local markets and closed several deals 

with federal agencies subsequent to quarter end 

• Total Customers:  Serving 1,000+ federal, state, local and UK 

government agencies reaching 80 million citizen subscribers

• Pipeline:  20% pipeline growth since the beginning of 2015, 

including 16 federal program opportunities 

• TAM: > $1 billion 

• Competitive Moat:  Subscriber base creates network effect, 

significantly expanding reach and audience for each customer

• Operating cash flow positive for the year

• Annual subscription revenue model

* As of 3/31/15 unless otherwise noted

Actua’s Platforms
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Provides a multi-channel, multi-carrier software 

platform that enables insurance distributors to retain 

and grow revenue through a comprehensive insurance 

solution

Important metrics:*

• Annual Revenue Growth:  Flat growth in Q1 2015 compared to Q1 

2014

• New Signings:  Expanded relationships with three biggest customers 

and launched a partnership with Google Compare

• Total Customers:  Insurance carriers (63, of which 5 are carrier 

distribution partners), independent agents (2,100), alternative 

distribution partners (4), and state exchange (1)

• Pipeline: Opportunities grew from six to nine large, mid-to-late stage 

deals, while all prior opportunities remain in pipeline 

• TAM: Multi-billion $$

• More than $1 billion of premium running through the platform, up from 

$850 million at the end of 2014

• Competitive Moat: Platform is integrated into 63 of the largest 

insurance carriers and has over 3,000 carrier connections which creates 

the largest source of insurance flow for direct carriers, agents, agencies 

and alternative insurance distributors

• Operating cash flow negative for the year

• Multi-year/multi-million dollar contracts

* As of 3/31/15 unless otherwise noted

Actua’s Platforms
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Actua’s Platforms

Enables the delivery of client-centric, innovative, scalable, 

wealth management solutions through secure, cloud-based, 

fully integrated, advisory products and solutions

Important Metrics:*

• Annual Revenue Growth:  27% in Q1 2015 compared to Q1 2014

• New Signings:  Signed eight new multi-year deals since the beginning 

of 2015, five of which are large banks; seven are medium-sized (six-

figure deals); and one is a large deal (seven-figure)

• Total Customers: More than 200 banks, brokerage firms and large 

RIAs

• Pipeline:  25% pipeline growth since the beginning of 2015

• TAM: Multi-billion $$

• Competitive Moat: Comprehensive, client-centric technology platform 

with integrated proprietary advisory products

• Operating cash flow positive for the year

• Multi-year/multi-million dollar contracts

• $688 billion in assets under administration as of 12/31/2014

• More than 97,000 advisors and users 

• $4.1 billion in regulatory assets under management

*As of 3/31/15 unless otherwise noted



© 2015  Actua Corporation / All Rights Reserved  /   9

Environmental, Health and Safety compliance platform 

that enables organizations to meet stringent and costly 

OSHA requirements

Important Metrics:*

• Annual Revenue Growth: 41% in Q1 2015 compared to Q1 2014

• New Signings: Added 562 new customers in Q1 2015, including two 

cross-sell wins with two large manufacturers made possible by the 

combined MSDSonline/KMI platforms. These new signings primarily 

consisted of new platform customers (those that have access to the 

full platform of products) with higher ASPs. 

• Total Customers: Over 10,000 companies; protecting more than 8 

million employees in U.S. and Canada

• Pipeline:  Growth is slightly ahead of revenue growth and is skewed 

towards large platform customers (customers with access to the full 

platform of products)

• TAM: > $3 billion 

• Competitive Moat: Database of over 8 million material safety data 

sheets is the only comprehensive web-based library that ensures 

100% compliance for companies and continues to expand as new 

customers come onto the platform

• Operating cash flow positive for the year

• 3-year subscription revenue model

* As of 3/31/15 unless otherwise noted

Actua’s Platforms
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Meeting Agenda

Direction
Walter Buckley, CEO

Financial Overview
Kirk Morgan, CFO

Question & Answer Session
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Consolidated Income Statements

(In thousands, except per share data)  

2015 2014

Revenue 30,592$           18,422$           

Operating Expenses

Cost of revenue (a) 9,732               4,899               

Sales and marketing (a) 11,236             8,531               

General and administrative (a) 15,436             10,009             

Research and development (a) 7,093               3,253               

Amortization of intangibles 4,016               2,301               

Impairment related and other 174                  -                  

  Total operating expenses 47,687             28,993             

Operating income (loss) (17,095)            (10,571)            

Other income (expense):

Other income (loss), net 1,365               300                  

Interest income 19                    86                    

Interest expense (37)                  (511)                 

Income (loss) before income taxes, equity loss and discontinued operations (15,748)            (10,696)            

Income tax benefit (expense) (177)                 (94)                  

Equity loss -                  (312)                 

Income (loss) from continuing operations (15,925)            (11,102)            

Income (loss) from discontinued operations -                  48                    

Net income (loss) (15,925)            (11,054)            

Less: Net income (loss) attributable to the noncontrolling interest (1,160)              (904)                 

Net income (loss) attributable to Actua (14,765)$          (10,150)$          

Amounts attributable to Actua common shareholders:

Net income (loss) from continuing operations (14,765)$          (10,198)$          

Net income (loss) from discontinued operations -                  48                    

Net income (loss) attributable to Actua common shareholders (14,765)$          (10,150)$          

Basic and diluted net income (loss) per share:

Income (loss) from continuing operations attributable to Actua common shareholders (0.40)$              (0.27)$              

Income (loss) from discontinued operations attributable to Actua common shareholders -                  0.00                 

Income (loss) attributable to Actua common shareholders (0.40)$              (0.27)$              

36,842             37,096             

(a) Includes equity-based compensation of: 

Cost of revenue 26$                  19$                  

Sales and marketing 58                    41                    

General and administrative 7,093               3,760               

Research and development 45                    28                    

7,222$             3,848$             

 Shares used in computation of basic and diluted net income (loss) per common

 share attributable to Actua common shareholders 

Three Months Ended March 31,
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Consolidated Balance Sheets

(In thousands)

March 31, December 31,

2015 2014

ASSETS

Cash and cash equivalents 88,280$           103,134$          

Restricted cash 992                  1,132               

Accounts receivable, net 23,796             23,134             

Deferred tax asset 182                  182                  

Prepaid expenses and other current assets 4,314               3,979               

Total current assets 117,564           131,561           

Fixed assets, net 9,121               7,947               

Goodwill and Intangibles, net 362,495           366,511           

Cost and equity method investments 18,146             17,672             

Deferred tax asset 2,989               2,998               

Other assets, net 1,952               1,652               

Total Assets 512,267$          528,341$          

LIABILITIES AND EQUITY 

Current maturities of other long-term debt 500$                500$                

Accounts payable 12,044             12,595             

Accrued expenses 8,488               7,735               

Accrued compensation and benefits 7,211               9,241               

Deferred revenue 37,322             33,238             

Total current liabilities 65,565             63,309             

Long-term debt 820                  -                  

Deferred revenue 1,240               1,256               

Deferred tax liability 266                  266                  

Other liabilities 4,904               4,408               

Total Liabilities 72,795             69,239             

Redeemable noncontrolling interest 3,486               6,221               

Total Equity 435,986           452,881           

Total Liabilities, Redeemable noncontrolling interest and Equity 512,267$          528,341$          
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Consolidated Statements of Cash Flows

(In thousands)
 

2015 2014

Operating Activities - continuing operations

Net income (loss) (15,925)$          (11,054)$          

(Income) loss from discontinued operations, including gain on sale, net of tax -                  (48)                  

Adjustments to reconcile net income (loss) to net cash provided by (used in) operating activities:

Depreciation and amortization 5,240               3,123               

Equity-based compensation 7,222               3,848               

Other (income) loss (1,365)              (300)                 

Equity loss -                  312                  

Deferred tax asset (13)                  -                  

Changes in assets and liabilities, net of effect of acquisitions:

Accounts receivable, net (662)                 (3,802)              

Prepaid expenses and other assets (635)                 22                    

Accounts payable (551)                 42                    

Accrued expenses (251)                 (1,193)              

Accrued compensation and benefits (2,030)              (3,567)              

Deferred revenue 4,068               3,030               

Other liabilities 496                  (64)                  

Cash flows provided by (used in) operating activities (4,406)              (9,651)              

Investing Activities - continuing operations

Capital expenditures, net (2,340)              (608)                 

Change in restricted cash 140                  (164)                 

Proceeds from sales/distributions of ownership interests 1,415               293                  

Ownership acquisitions, net of cash acquired (1,257)              -                  

Cash flows provided by (used in) investing activities (2,042)              (479)                 

Financing Activities - continuing operations

Acquisition of noncontrolling interest in subsidiary equity (3,952)              -                  

Borrowings of long-term debt 820                  -                  

Repayments of long-term debt and capital lease obligations (24)                  (3,488)              

Purchase of treasury stock (1,704)              -                  

Tax withholdings related to equity-based awards (3,494)              (1,271)              

Cash received for stock options exercised 65                    -                  

Cash flows provided by (used in) financing activities (8,289)              (4,759)              

Effect of exchange rate on cash (117)                 -                  

Discontinued Operations:

Cash flows provided by (used in) operating activities -                  48                    

Cash flows provided by (used in) investing activities -                  -                  

Cash flows provided by (used in) financing activities -                  -                  

Net increase(decrease) in cash and cash equivalents from discontinued operations -                  48                    

Net increase (decrease) in cash and cash equivalents (14,854)            (14,841)            

Cash and cash equivalents at beginning of period 103,134           334,656           

Cash and cash equivalents at end of period 88,280$           319,815$          

Three Months Ended March 31,
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Guidance Update

2015 Guidance

Metric

Original 

Guidance Range

Revised 

Guidance Range

GAAP Revenue $133.0M - $138.0M $133.0M - $138.0M *

Non-GAAP Net 

income (loss) per 

share

$(0.37) - $(0.41) $(0.36) - $(0.40)

Cash flow from 

operations

$(6.0)M - $(10.0)M $(5.0)M - $(9.0)M

* No change from original guidance 
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Non-GAAP Net Income (Loss)/Share
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Cash Flow From Operations
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Demonstrated Quarterly Growth
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Quarterly Non-GAAP Net Income/Share

-$0.14

-$0.10

-$0.08
-$0.09

-$0.10

-$0.12 -$0.12

-$0.03

-$0.10

-$15.00

-$10.00

-$5.00

$0.00

$5.00

$10.00

$15.00

-$0.20

-$0.15

-$0.10

-$0.05

$0.00

$0.05

$0.10

$0.15

$0.20

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

Non-GAAP Net Income/Share Operating Cash Flow

2013 2014

N
o

n
-G

A
A

P
 N

e
t 

In
c

o
m

e
/S

h
a

re

O
p

e
ra

ti
n

g
 C

a
s

h
 F

lo
w

2015



© 2015  Actua Corporation / All Rights Reserved  /   20

2013

Financial Profile

Gross Margins %

Sales and Marketing %

General and Administrative %

%s determined excluding stock-based compensation and deferred revenue adjustments from purchase accounting

Q1 2015

72%

45%

32%

17%

2014

69%

37%

27%

23%

Retention Rates %

Recurring Revenue %

97%

87% 87%

97%

Research and Development %

71%

46%

41%

15%

87%

95%
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Actua Stock Repurchases by Year
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Repurchased 

1.9 million 

shares

Per share 

cost 

$4.75

Repurchased

0.5 million 

shares

Per share cost

$5.45

Repurchased 

0.8 million 

shares

Per share cost 

$10.17

Repurchased 

0.9 million 

shares

Per share 

cost

$8.94

Repurchased 

0.9 million 

shares

Per share 

cost

$13.23

None 

Repurchased

Total amount deployed from inception of buyback program through current = $55.3 million to repurchase 6.0 

million shares at an average price of $9.23, with $94.7 million remaining under plan

Repurchased 

0.8 million 

shares

Per share 

cost

$16.52

Repurchased 

0.1 million 

shares

Per share 

cost

$17.66
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First Quarter 2015 Results


